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Early start in
investing helped
build financial
confidence

Co-founder of investment
management company is a firm
believer in value of compounding

Rosalind Ang

Finance professional Paul Chong

got a head start in investing before
even stepping into the workforce:
His parents gave him $10,000 toin-
vest during his final year of univer-
sity, which he put into a portfolio

of stocks.
His prudent upbringing shaped
his financial values - he was

brought up to never spend more
than what he had.

Fresh out of school in 2007, he
started his investment manage-
ment career with Fidelity Interna-
tional in Hong Kong, where he was
an analyst for five years focusing
on fundamental research in the
Asia ex-Japan region.

He then worked as a portfolio
manager of Eastspring Invest-
ment’s global emerging markets
equity team before moving on to
head the firm’s Greater China equi-
ty strategy.

In mid-2024, Mr Chong, 43, co-
founded investment management
firm Bonham Investments.

Mr Chong also does portfolio
management for the firm, which
helps clients preserve and grow
their capital over the long term
through the funds it offers.

“Our key differentiation is that
our founders invest more than 80

Money matters

Q What would you do if you suddenly had a
windfall of $1 million?

A1 would invest the money in the Bonham Asia
Fund and let it compound. I don't think the
windfall would change my lifestyle or my
spending habits. Right now, I am more focused
on building the track record of the fund and
generating returns for my clients.

Q If you suddenly only had $100 to your name,
what would you do with it?

A 1 would still invest the money in the stock
market because I think one should always stay
invested. However, the amount is really not
much in the bigger scheme of things. I will
probably have to update my CV and start look-
ing for a job in the asset management industry.
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per cent of their net worth in the
funds that we manage to ensure
that we have strong alignment of
interest with our clients and signif-
icant skin in the game in the funds
we manage,” he said.

Mr Chong holds a bachelor’s de-
gree in business management, ma-
joring in finance, from Singapore
Management University.

He is married with two sons,
aged eight and four. His wife, 36, is
an account manager.

Q Do you invest in anything? If
yes, what do you invest in and why
A Over the past 18 years, | have in-
vested more than 80 per cent of
my net worth in a portfolio of 15 to
30 stocks.

1 tend to put all my eggs into one
basket and watch the basket close-
ly. The volatility is manageable but
inevitable. If I had a long runway |
believe that volatility is not a risk,
but permanent capital loss from
picking the wrong stock is.

The portfolio has been com-
pounding at close to 15 per cent per
annum over the past 18 years.
What was a small portfolio has
snowballed into the Bonham Asia
Fund that I manage today.

Q What’s your biggest or most
valuable asset right now?

A My investment in the Bonham
Asia Fund is my biggest asset.

Q What’s your approach to
growing your money?

A I am a firm believer of com-
pounding, largely influenced by
the books I read on Warren Buf-
fett. I even visited Omaha in 2024
before starting my own firm Bon-
ham Investments.

Q Did you collect anything when
you were younger?

A 1 have always enjoyed red wine
but it was during the Covid-19 pan-
demic that I started buying red
wine in larger quantities, thinking
I could sell them if I dont drink
them. I bought mostly highly rated
red wine at reasonable prices,
which is quite similar to my invest-
ment style. Unfortunately, I ended
up consuming most of them and
selling a very limited number of
bottles. I have over 100 bottles of
wine at home at any one time.

Q What has been your biggest
financial mistake?

Alwas in the thick of the bull mar-
ket when I joined Fidelity fresh out
of school in 2007. My first assign-
ment as a young analyst was to
cover the small capitalisation com-
panies in Asia. Many of the compa-
nies I looked at were trading at ele-
vated valuations without much
differentiation in the quality of the
business.

There was this small cement
company that | really liked, and |
pitched to a few portfolio manag-
ers to invest in it. When the global
financial crisis came, the share
price of this company corrected 50
per cent within a short period. It
was then | was able to fully appre-
ciate what Warren Buffett always
says: “Only when the tide goes out
do you discover who has been
swimming naked.”

I believe we lost a few million US
dollars for our clients in the funds.
I have since learnt the importance
of deep fundamental research and
investing with a margin of safety
to avoid large capital loss

Q What has been your best
financial decision?

A | was fortunate to learn from
many experienced investors at Fi-
delity, not just in Asia but also
globally. One incident is particu-
larly vivid. In the midst of pessi-
mism during the global financial
crisis, an experienced and suc-
cessful portfolio manager from our
London office came to the Hong
Kong office to share his experi-
ence in handling crisis, and the in-
vestment opportunities that could
arise in a crisis.

Many of the investors, myself in-
cluded, went back to the drawing
board to pick out high-quality
companies with strong balance
sheets and competitive advantag-
es that could emerge stronger from
a crisis. We eventually made a few
hundred million US dollars for our
clients on just one stock. It was al-
so then that the contrarian inves-
tor in me started to develop

Q Money wise, what were your
growing-up years like?

A 1 grew up in a middle-income
family. My parents have always
been prudent about finances. My
siblings and | were taught from a
very young age not to spend more
than what we have.

Although I have never run into
deficit, I did not have much sav-
ings before I started working. A
good night out with my buddies or
a good meal with my girlfriend
could then easily deplete 30 per
cent of my savings.

I was able to save substantially
more only after [ started working.
Most of the savings would be
channelled into investments as
cash does not generate much in-
terest, or even worse, the value
could be eroded by inflation.

My family of four live in a free-
hold three-bedroom apartment in
the east, which we bought three
years ago.

I drive a Kia Sorento, which is
more of a family car. We switched
to this car when my younger son
was born and just before the COE
supply was expected to tighten. I
do not have much affiliation with
cars, as | see them only as a mode
of transport. That said, I did have a
dream of driving a convertible
when I was younger, which I man-
aged to fulfil when I was working
in Hong Kong, where the cost of
owning a car is much lower.

Q What was your first job?

A My first job was as a research as-
sociate with Fidelity in Hong
Kong. I was extremely fortunate
because Fidelity only hired two
fresh graduates in Asia, and appar-
ently the company received thou-
sands of applications.

Q Did you do any part-time jobs?
A During my army and university
days, I worked part-time as a tutor,
table tennis coach and umpire to
cover some of my expenses.
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Mr Paul Chong's
investment
journey began
quite early,
when he was in
his final year of
university and
his parents
“seeded” him
$10,000, which
he put into
stocks. He says
that over the
past 18 years,
he has invested
more than 80
per cent of his
net worthin a
portfolio of 15
to 30 stocks.
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