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Riding out
market
volatility by
Investing for
long haul

Controlling risks and staying in-

Bank exec dOleled vested for the long haul have al-
. . lowed bank executive Kelvin Goh,
down amid financial

crisis and spread his
risk via funds, ETFs
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41, toreap returns even in bleak sit-
uations.

Recalling the global financial cri-
sis, which lasted from 2007 to
2009, Mr Goh says: “Every day, I'd
see the stock indexes dropping
500 and even 1,000 points.

“No one had any idea of where
things were going.”

He was just starting out in his ca-
reer and this was the first financial
crisis he had encountered, but his
response was to increase his regu-
larinvestments in index funds - in-
cluding one that tracked the S&P
500 - from $500 to $1,000 a
month.

Spreading his money across a
range of counters meant he would
not lose “absolutely everything”,
eveninaworst-case scenario.

“I stuck to my guns. And it
worked out for me as the US econ-
omy eventually recovered and the
S&P 500 rebounded.

“I have made around 10 per cent
on an annualised basis over 10
years,” says Mr Goh, head of
wealth advisory at OCBC Bank.

Heis married to a40-year-old ad-

i ministrative executive with two
i daughters aged six and nine, and
: has been in the banking industry

since 2004.
Mr Goh has a master’s degree in

i wealth management from Singa-
: pore Management University.

income-related instruments.

The equities are invested
through a variety of instruments,
shares, exchange-traded
funds (ETFs) and other funds.

I began investing in index funds
in2006. I bought a US tracker fund
that was based on the S&P 500.

It was a relatively simple fund
but I figured that investing in the
US economy on a regular basis was
agood way to get started.

In terms of overall allocation, my
major exposure continues to be in
the US and China as I believe these
two major economies will con-
tinue to be key drivers of growth.

I've also used the OCBC Roboln-
vest platform to invest in thematic
ETFs, such as technology and
China-focused portfolios.

ETFs allow me to invest in spe-
cific themes that reflect my views
onthe economy.

I also dabble in crypto coins as |
believe the underlying technology

OCBC Bank's head of wealth advisory Kelvin Goh says index and exchange-traded funds may not be the sexiest of investments
amid the outsize returns of some crypto assets and meme stocks, but they work for him. ST PHOTO: SYAMIL SAPARI

A After the global financial cri-
sis, commodities was a big
theme and I bought sharesin cer-
tain companies involved in palm
oil manufacturing and bio fuels.

This decision was made on the
basis of the expansion of these
companies, and talk that bio fu-
els would be a future growth in-
dustry.

Unfortunately, this did not pan
out and the share prices kept go-
ingdown.

My mistake was not taking ac-
tion fast enough toreview the ev-
idence and to cut my exposure to
these companies.

By the time 2017 rolled
around, the share prices of these
companies had come off substan-
tially and it would be very tough
for the shares to return to the
prices I bought themat.

I have since divested my port-
folio of these shares and I esti-
mate my losses to be around

lidity. It was a good reminder to
keep my overall portfolio diversi-
fiedaswell.

QAndyour best investment?
AThisisacliche, but no financial
investment can compete with
time spent with loved ones and
friends.

The Covid-19 pandemic has
greatly changed the circum-
stances of many people, and it
has also been a time for reflec-
tion.

While money is important, hav-
ing trusted friends who watch
out for you and provide perspec-
tive, and having loved ones who
genuinely care about you, is in-
valuable.

So I would say that the time |
spent with my family and group
of close friends has been my best
investment.

I have learnt so much from
them and they have been a great

property by the time I'm not work-

i QWhat'sinyour personalportfolio>  Worst and best bets ingas fullyaslam today.
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daily expenses, which works out to
about $1.5 million by the time I'm
60.

I think my wife and I are on track
to reach our goals. We believe one
of the best gifts you can give your
kids is for them not to have to
shoulder the burden of their par-
ents’retirement needs.

And with the foundation I've put
in place for my kids, they will likely
be financially well set up and able
to pursue their own dreams.

Q Moneywise, what were your
growing-up years like?

A My father is a businessman and
my mother was an administrator
in an insurance company. My sis-
terisalsoin the finance industry.

We were not rich but my child-
hood was comfortable.

My parents taught us self-re-
liance. I spent school holidays
working part-time jobs.

For example, my friends and 1
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