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THE 3D INVESTOR

Money

Entrepreneur who started buying
stocks at 17 believes in discipline,

dec

siveness, doing homework

Rachael Boon

When it comes to investing, finan
cial entrepreneur Benjamin Twoon
employs a 3D approach - disci
pline, decisiveness and do your
homework

Mr Twoon, 28, says: “You've got
to do your due diligence. | flew
down to Hong Kong at least three
times and did equity research be
fore deciding to move my stocks to
the Hong Kong market in 2014,

‘Also, have the discipline to moni-
tor your investments. | monitor my
stocks ona daily basis, at least three
timesaday.

The former management associ
ate at an American bank, who also
used to work at the investment arm
of a sovereign wealth fund, is the
founding member of regional finan
cial technology firm Fundnel

The company was set up last year
to provide a collaborative fundrais-
ing platform for start-ups and pri-
vate enterprises and investors

Mr Twoon's own investing rules
include taking a profit on stable
stocks within a 25 to 30 per cent
range, for instance

“This has allowed him to grow his
investment portfolio - which he

perience working in six internships
across the region gave him a head
start. Plugged into different indus-
tries like coal in Indonesia, and oil
and gas in North Asia, he developed
an “invaluable network of friends
and business partners”.

his ties in very well with why a
few of us decided to come together
to start Fundnel. People would not
beable toaccesssuch private invest
ments if they didn't have a friend or
didn'twork n that country.

* “We wanted to use technology to
bridge the geographical boundaries
and passivity of the private and an
gelinvesting space

He adds that this empowers indi
viduals with choice and accessibili-
ty, which he feels young people
should also have. So he and another
business management graduate,
Mr Jeff Tung, set up an endowment
fund last October to spark the spirit
of entrepreneurship among young
people.

The fund supports an Entrepre
neurship Club at SMU's Lee Kong
ChianSchool of Business andan an
nual business plan competition
that will give cashawards.

Mr Twoon says it will not be just
finding the best business plan, but
also “the guys with a good business
planand 100 per cent commitment
to exectition” because too often the
money never gets used to start a
business.

“We want to embed that entrepre
neurial spirit and passion in the
next generation, which I'm also
part of, to pursue this path if they
wantto

“Many in SMUwant tojoin invest
ment banks or the financial ser
vices, but it’s not necessarily the
route to take and it’s about making
that statement.

QMoneywise, what were your

startedat 17 using h
cy 0f $5,000. The sum is now in six

In recent years, he tired of being
just a public shareholder and found
himselfcraving a different sort of in
vesting He started looking at pri
vate investments in 2011 before be
coming an angel investor in 2014,
whichled him to setup Fundnel.

The firm, which will be formally
launched this month, has already
raised USS5 million ($7.2 million)
for six deals and has more than 600
investors and 30 firms on its plat
formlookingto match up.

“In the public market, you are one
of so many. In the private market,
you do things like early-stage fi
nancing, you are one of few and you
get to learn from these business
men; some are established individu-
alsintheir 50s.

The Singapore Management Uni
versity (SMU) alumnus said his ex

A My parents gave me
groundingonwhat it means
sponsible with my finances.

They always made sure | under
stood the value of the money | was
given, and that you have towork for
what you want to achieve.

“My internships in different mar
kets in the region and the exposure
they gave me to investing in differ
entasset classes also helped shape

a good
0 be re-

My parents wanted me to do medi
cine, but 1 didn’t want to rule out
my options, so | bought An Intro-
duction To Physiology as well as
The Intelligent Investor by Ben
jamin Graham.

This also ties in with my philoso
phy, to always do your due dili
nceand homework,

Ithought physiology was all right,
buttherewasa sparkwith The Intel
ligent Investor. I felt the concept of
investing was a way of life, that
eventually I'd want my money to
workforme.

1t was before the 2007 financial
crisis, and I'd read in the papers
how the banks were doing so well.
My parents are engincers so | was
never exposed (o finance much un
til 1 found out more after junior col
lege and spoke to people in the in
dustry

QDescribe your investing strategy.

A liquidated my entire portfolio
last week due to the sell-off in Chi
na. Fortunately, none of my shares
to0k a hit on Monday - onc of the
counters even went up invalue. But
this could be an adverse event and
I'vedecided tostayin cash.

For now, | plan to redeploy that
cashinthe year ahead and be invest
ed. The sell-off will bring new op-
portunities for reinvestment at low
erentrypoints.

Iforesee a challenging 12 months
for equity markets in the region, so

Worst and best bets

QWhat has been your biggest
investing mistake?
A When | first started investing
at17, the markets and the Straits
Times Index (ST1) were doing
well

Linvested in Catalist counters
then; they were moving in tan
demwith theSTI

Even though I read a lot, there
was a lot of uncertainty; it was
my first time, T just followed oth-
erpeople’s recommendations,

nitially, | made 30 to 40 per
cent ona renewable energy firm,
then I lost as much as 80 per
cent. Once it crashed, it contin.

ategy

Linvested in items like trading
cards as a kid and was always look-
ing for arbitrage opportunities.

I've a younger brother who's fin-
ishing his studies in medicine and a
younger sister who's studying to be
ateacher

Qowdidyou getinterestedin
investing?

A When | was 17 and deciding my
course of study after junior college.

I started with $5,000, and I'm
still holding on to the counter to
day. The share price hasn't
moved, I've written everything
offalready.

My philosophy to investing
was formed out of these mis-
takes, such as having the herd

T'm looking to buy back into compa-
nies with strong fundamentals and
with a sustainable strategy. at the
rightvaluations.

From 2014 to 2015, my strategy
was to move out of Singapore into
Hong Kong, because I wanted expo-
sure to H-shares - Chinese shares
listed in Hong Kong - and to the
growth enginesofthe world

Ichose Hong Kong because of the
liquidity, the higher level of regula-

ded tobe listed

playwith, which goes back tothear
bitrage game | was exposed to
when [ was younger.

QWhat'sinyour portfolio?
Aln 2015, L was in very hot sectors
in China such as clean energy and
solar energy, because 1 was closely
following the energy and renewa-
bles space. Renewable energy
made up 45 per cent of my portfolio
then, with utilities at 25 per cent,

tory
on the Hong Kong Stock Exchange,
but most importantly, that the
ng Kong dollar is pegged to the
dollar.

Everyone knew interest rates
were going to tise in 2015; we read
aboutit every day, so do your home
work, be decisive and take action.

1 knew I'd move my portfolio out
of Singapore to something either
pegged to the United States dollar
or to growth engines of the world
intersection of that was Hong
Kong. Just moving to the Hong
Kong dollar then made me 15 per
cent

1also made 50 per cent through
the Shanghai-Hong Kong Stock
Connect programme - a cross-bor-
der cquities investment scheme
started in late 2014. In 2015, the Chi-
nese market was filled with liquidi
tyandleverage.

What was listed in China wasalot
more in terms of valuation, for in
stance, so there was arbitrage to

U

QAndwhat has been your best
investmeht move?

AJoining Fundnel and contribut
g to SMU. Investing in listed
mswhere youjust attend share
holder meetings is so different
from investing in start-ups. You
talk to the management, share
their dreams and also failures

I've seen start-ups where
they've done really well, but I've
also seen people saying their
debts are oo burdensome... |
da lot of meaning in what we
do, that we are helping people
build their businesses.

Along with the fund for SMU,
the firm also does things like
start-up boot camps,

When you open up a new per.
spective about entrepreneurship
for students, and interact with
them, it's meaningful because it's
somethingthatalot of them have
never seen before. It’s great to

mentality. ately, it was a
small amount of money. It was a
painful, but good lesson

see their eyes light up, like
theresafi i

Rachael Boon

p and logistics at 20
per cent and private investments
angelinvesting - 10 per cent

Some of the counters 1 profited
greatly on in Hong Kong were Chi
nese solar-farm operator United
Photovoltaic Group, which wasa
per cent gain, and utility firm CGN
Power, a40 per cent gain.

Over the years, my parents have
entrusted me with some money to
invest. All the money | eaned from
all my internships also went into in
vesting

linvestedat least $25,000 inalife
style entertainment project in Bali
in late 2014 that features a water
sports concept like WaveHouse Sen-
tosa. | made a lot of friends during
my internship in Indonesia, who
shared opportunities like this. I trav-
elled a lot to Bali last year to look at
thesite

QWhat does money mean toyou?
Alr'sallabout changing lives, that’s
why Jeff and | made the contribu
tion to SMU, to give back. 1 also
brought in the president of the En
trepreneurship Club as a full-time
intern.

Alot of people have aspirations,
they want o start their own busi
ness or make an impact, but they
might not be able to, and this is
what the fund is about. This
them the first steps, the financial
means

QWhat's the most extravagant thing
you have done?

A Arranged for a plane to skywrite
during my marriage proposal on
Great Ocean Road in Austral

Un-
fortunately bad weather resulted in
my deposit being refunded! Whew!

QWhat areyour immediate
investment plans?

A Stay long on the US dollar, There
is a strong growth story coming out
from the US. I'm going to cover my
portfolio for opportunistic invest
ments. Whenever there's a correc
tionin the US market, I'l look at op-
portunities. I'malso looking at prop-
erty in Singapore, as I'm getti
married this year.

QHomeis now.
AAterrace house in the west

rachaelb@sph.com sg

Mr Benjamin
Twoon {above)
and another SMU
business
management
graduate,

Mr Jeff Tung,
have set up an
endowment fund
to encourage
entrepreneur-
ship among SMU
students.
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