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SINGAPORE has been included in a name- 
and-shame list of tax havens by the Or- 
ganisation for Economic Corporation and 
Development (OECD). 

It was left off the OECD's blacklist, but 
included in a second tier "grey" list of places 
that have yet to make planned changes. 

Just last month, Singapore endorsed 
OECD standards for exchanging informa- 
tion for investigations linked to tax offences. 
However, it will only introduce draft legisla- 
tive amendments in the middle of this year. 

Experts doubt Singapore's inclusion in 
the grey list will significantly hurt its status 

as a financial hub as most of its competitors 
are also there. "Singapore and Switzerland 
are listed together and these are places 
where people like to put their money," said 
Mr Vishu Varathan, an economist at Fore- 
cast. "This will probably not scare investors 
off, because where are the alternatives for 
investors to go? Certainly not a country 
with a stricter tax regime." 

Professor Annie Koh. Dean of the Office 
of Executive 8 Professional Education at 
Singapore Management University, thought 
it was unfair to call Singapore a tax haven 
as it was not a tax-free regime. 

She added that Singapore had always 
been responsive when asked to co-oper- 
ate with tax partners in strong cases of 
suspected evasion, but that didn't mean 
privacy of non-resident's private bank ac- 

counts should not be respected. 
Prof Koh also commented that once 

every country has endorsed the OECD stand- 
ard, it would be a level playing field again. 

Singapore was listed among 38 tenitones 
that had "committed to the internationally 
agreed tax standard, but have not yet sub- 
stantially implemented" the measures. The 
grey list also included Switzerland, Belgium, 
Luxembourg and islands like the Bahamas. 

Switzerland's finance ministry said: 
''The list does not specify the criteria on the 
basis of which it was drawn up. Switzerland 
is not a tax haven." 

Luxembourg's Prime Minister, Jean- 
Claude Juncker, found his country's inclu- 
sion as "incomprehensible". 

Costa Rica, Malaysia, the Philippines 
and Uruguay were on the black list for not 
committing to the internationally agreed 

THE MINISTRY OF FINANCE SAYS 
As expected, Singapore has not been 
classified by the OECD as a tax haven 
but as a financial centre that has com- 
mitted to the internationally recog- 
nised tax standard. This recognises 
that Singapore has endorsed the OECD 
Standard for the exchange of information 
through Avoidance of Double Taxation 
Agreements (DTAs), and intends to  
implement the Standard by effecting 
legislative amendments later this year 
and negotiating and concluding relevant 
DTAs. Singapore's position in this regard 
is no different from that of other major 
financial centres such as Hong Kong, 
Switzerland and Luxembourg, which the 
OECD has similarly recognised as jurisdic- 
tions that have committed t o  implement- 
ing the OECD Standard. 

tax standard. These countries face about 
six sanctions that are currently being con- 
sidered. This includes increased disclosure 
requirements for companies and individu- 
als banking there. reduced aid and political 
pressure. 


