Singapore should aim to grow faster than eventual 2-3% long-term rate: Gan Kim Yong
By Elysia Tan elysiat@sph.com.sg

The Business Times, Page 4, Section: TOP STORIES
Tuesday 26 August 2025

816 words, 561cm? in size

42,600 circulation

Singapore should aim to grow faster than eventual

2-37% long-term rate: Gan Kim Yong

Even as a mature economy, the Republic’s growth rate does not have to slow down yet, he says

By Elysia Tan
elysiat@sph.com.sg

THE Republic should aim to “grow
as much as (it) can” in the next few
years, so that it will be “a much big-
ger economy” when its growth rate
stabilises, said Deputy Prime Min-
ister and Minister for Trade and In-
dustry Gan Kim Yong on Monday
(Aug 25).

Economists say that as a “more
or less a mature economy”, Singa-
pore can expect annual growth of 2
to 3 per cent, he noted at the minis-
try’s annual Economic Dialogue.

Such a rate is “marvellous” for
larger economies, but may be too
low for a small economy such as
Singapore’s, he said.

“If we continue to grow 2 to 3 per
cent a year for the next 10, 15, 20
years, over time, we’ll find that our
economy may become marginal-
ised. It will no longer be an impor-
tant economy from the perspective
of the world.

“It's therefore important for us
to see how we can push our econo-
my, at least for the next few years,

to grow as much as we can.”

He added that the double-digit
growth of the past is no longer pos-
sible, but that Singapore should
aim to grow faster than 2 to 3 per
cent —perhaps by 3 to 5 per cent at
astretch, orevenbeyond 5 per cent
in“avery good year”. This is so that
the economy can be larger by the
time its growth eventually stabilis-
es at the rate of 2 to 3 per cent.

“Don’t accept the given that we
are a mature economy,” the minis-
ter added. “We must continue to try
to create economic miracles, to
grow faster than what we are ex-
pected to grow.”

DPM Gan was responding to a
question about Singapore’s most
pressing challenge in remaining
globally relevant and resilient.

The dialogue, themed “Naviga-
ting Economic Uncertainty in a Po-
larised World”, was held at Singa-
pore Management University.

Earlier, in his opening speech,
he noted that the dialogue is taking
place against a backdrop of height-
ened uncertainties in the global
economy, following the US imposi-
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DPM Gan also warns of “next-order effects” — that of tariff-hit countries
adjusting their trade and investments in moves that would affect their
trading partners.. PHOTO: ST

tion of its “Liberation Day” tariffs.

Though the US has made deals
with key trading partners and ex-
tended its trade truce with China,
“significant uncertainties” remain,
he said.

Negotiations with China, India
and Switzerland are ongoing. De-
tails of the implementation of the
deals that have been struck are un-

clear, and conflicting interpreta-
tions have emerged. The US has al-
so hinted at further sectoral tariffs,
such as those on semiconductors
and pharmaceuticals.

Tariff effects will take time to
flow through supply chains, said
DPM Gan, warning that they will
put pressure on margins and pric-
es “in time to come”. “This will im-
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pact both consumer and corporate
spending, and slow down growth
in the global economy.”

DPM Gan also warned of “next-
order effects” — that of tariff-hit
countries adjusting their trade and
investments in moves that would
affect their trading partners. If a
country decides to buy more agri-
cultural products from the US, for
example, it may buy less from el-
sewhere.

One of Singapore’s neighbours
has “quite explicitly” decided to
buy more oil from the US, and the-
refore less from Singapore, he not-
ed. In May, Indonesia said it would
likely shift the source of some of its
fuel imports to the US.

Similarly, countries that commit
to investing in the US may scale
back investments elsewhere.

Companies are also likely to re-
evaluate longer-term plans in re-
sponse to the tariffs. They might
diversify their markets and supply
chains, or restructure production
and supply chains to take advan-
tage of the lower US tariffs on cer-
tain markets.

Though Singapore is trade-de-
pendent, it is “in a strong position

to find opportunities”, he said in
the dialogue. Its small size enables
it to respond nimbly to changes in
the global environment.

Italso has “a very strong founda-
tion”, with efficient infrastructure
and good connectivity, and is “one
of the countries with the largest
number of free-trade agreements”
- of which there are 28, with a 29th
about to be completed.

Most importantly, Singapore
has a highly skilled and highly
adaptable workforce, in which it
continues to make “enormous” in-
vestments, he said, citing the
SkillsFuture programme.

He had earlier given a recap of
the efforts of the Singapore Eco-
nomic  Resilience  Taskforce,
formed to help the country navi-
gate these uncertainties.

These include the upcoming
Business Adaptation Grant, which
co-funds changes to operations or
supply chains, and the Graduate
Industry Traineeships pro-
gramme. The task force has also
convened an Economic Strategy
Review to develop an economic
blueprint for the future, in areas
from technology to human capital.
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