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Not all gloom for
industry: Tharman

Prospects upbeat, especially in Asia,
but DPM cites short-term challenges

By ALVIN FOO

THE medium- to long-term
prospects for the global maritime
industry, especially in Asia, re-
main upbeat, said Deputy Prime
Minister Tharman Shanmugarat-
nam yesterday as he unveiled sev-
eral initiatives to boost the local
sector.

But he warned that short-term
challenges such as tight margins
will persist, implying continued
uncertainty this year.

Mr Tharman, who is also Fi-
nance Minister, told the Sea Asia
conference at the Marina Bay
Sands convention centre that eco-
nomic uncertainties around the
world continue to weigh on the
global maritime industry.

But he added: “It is not all
gloom. The medium- to long-term
outlook for the industry, particu-

larly in Asia, remains positive.”
Mr Tharman said many ship-
ping companies have had to grap-
ple with “depressed freight rates
due to overcapacity and tight mar-
gins caused by high fuel and man-
power costs” in the past year.
“The industry has also faced
the challenge of meeting in-
creased environmental standards
and a global shortage of skilled
maritime manpower,"” he added.
But Mr Tharman, who was giv-
ing the opening address at the
three-day conference, also noted
reasons for “cautious optimism”
for regional shipping prospects.
He cited an International Mone-
tary Fund forecast that Asian
trade volumes will grow in excess
of 9 per cent yearly until 2016, sig-
nificantly higher than the global
average of more than 5 per cent.
Container volumes in the East

Asia-Europe trade routes are ex-
pected to grow by more than 4
per cent annually from now to
2016, while the intra- Asia contain-
er trade is tipped to expand even
faster at over 6 per cent in the
same period, he added.

Mr Tharman also noted that
over 90 per cent of the world’s
shipbuilding is taking place in
Asia, adding that the region's mar-
ket share is likely to increase fur-
ther in the coming years.

Although the global industry
faces great challenges, Mr Thar-
man said the Government remains
committed to developing the mari-
time sector, which accounts for
about 7 per cent of Singapore's
gross domestic product.

More resources will be chan-
nelled to maritime research and
development (R&D), with the Mar-
itime and Port Authority of Singa-
pore (MPA) extending its innova-
tion and technology fund by five
years with a $50 million top-up.

The fund was set up in 2003
with $100 million to support R&D
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in maritime technology by univer-
sities, research institutes and com-
panies over 10 years.

MPA will also introduce a $25
million programme to offer
co-funding support for productivi-
ty initiatives by maritime compa-
nies, including ship owners and
operators and ship managers and
agents. This will start on June 1.

Steps will also be taken to
boost manpower development.
They include an internship award
offering high-achieving local un-
dergraduates a fully sponsored
maritime-focused internship with
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local and overseas attachments.

MPA plans to put aside $2 mil-
lion for this award for about 100
interns over the next five years,
and 15 international maritime
firms are already keen to be host
companies.

Another measure is the launch
of a maritime economics concen-
tration at the Singapore Manage-
ment University’s School of Eco-
nomics from August.

A maritime technology profes-
sorship will also be jointly set up
by MPA and the American Bureau
of Shipping (ABS) at the Singa-

pore University of Technology
and Design to build up its mari-
time education and R&D capabili-
ties. ABS will put in US$2 million
(5$2.5 million) over two years to
support this professorship, while
MPA will commit up to $2.5 mil-
lion over the next five years.
MPA chief executive Lam Yi
Young said: “We are pleased to
work with the industry and insti-
tutes of higher learning on the
new initiatives and investments in
maritime R&D, productivity and
manpower development.”
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