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Me & My Money

Stock
itch
perfect

Competition among tertiary
students to pitch a stock attracts
record 85 teams this year

LornaTan

Invest Editor

‘The lives of many young people seem to focus on
school assignments, lefsure pursuits and social me-

abut there are some who make time in their hectic
schedules to pursue investing.

e passion they have was on display last month
when & record 85 teams with 310 participants in all
took parcin i i
students.

“The participants came from Singapore Manage-
‘ment University (SMU), Nanyang Technological Uni-
versity (NTU), National University of Singapore
(NUS) and Singapore University of Technology and
Design

Teams from SMU, NTU and NUS emerged as the
top three in the fourth year of the NUS-SGX Stock
Pitch Competition.

Participantshad five days to submit a research re-
port on a single stock. Eight teams were then select-

dand; afinal l
from which the leading trio were picked.

The winner was an SMU team that made a pitch on
Singtel. Coming in second was an NTU side that

Best World took third place. They picked up cash
prizesof $1,500, 5700 and $300 respectively.
Assessment criteria included quality of the analy-
sis, presentation delivery and responses during the
question-and-answer session, with senior invest-

Ms Lynn Gaspar, the Singapore Exchange’s senior
vice-president for client development and relation
ship, was pleased that the competition continues to
rackup record participation.

ope it inspires our students to pursue

fast-paced careers in investments or trading, and

giresthen confidence to start investing early,” she
said.

“This year’s finalists had stock recommendations
that reflect abullish outlook for the year ahead.

8
edbreadth of valuation techniques and fundamental
financial analysis, and did a good job of defending
their_assumptions and understanding of the
companies' business during the pitch.”

‘The Sunday Times talks to three members from
the top teams.

lornatan@sph.comsg

TAXEYOURTIME

Do notbe too hasty
yourdecisions. Even
ifyoumissan
opportunityinthe
market today, there
will still be
opportunitiesinthe
future. Therefore, try
nottochasethe
market blindly or
make quick decisions
without sound
reasoning.

'NUSUNDERGRAD DENNIS WOO, 0n whit he
would advise youngirestors.

MRYIM YI XIANG

SMU undergraduate Yim Yi Xiang,
22, whois pursuing a degree in eco-
nomics, started investing in 2015
during his national service in the ar-
my. “My parents had their retire-
ment fund invested in equities and
Iwanted to help them manage it as
theydid not have the time todo so,”
he says.

‘Most importantly, | wanted to
learn investing (be it active or pas-
sive) as it is an important skill to
manage my savings in the future.”

He self-studied accounting while
in the army and applied that by
reading and analysing annual re
portsof listed Singapore firms.

He and teammates Jonathan
Khoh, 22, Louis Quek, 21, and Nevin
Tan, 22, won the competition.

QHow didyour teamarrive at the
“buy” callfor Singtel?
AWe based our decision on the sus
tainable long-term growth of the
firm and strong regional presence
and market share of Singtel and its
associatesand joint ventures.
Furthermore, we see exponential
growth of its emerging markets as-
sociates and its first-mover advan-
tagein the future G technology im-
plementation. Moreover, we ex-
pect sustained dividend returns to
its investors compared with recent
i byits tw

Entrepreneur Justin Lie’s assetsamount to
US$30 million to US$40 million. PAGE B12

that compares Singtel and its
associates' value o that of its com-
petitors to determine the firm's fi-

Colex hasrisen by 87 per cent over
two years and AP Oil has risen by 10
per cent over a year. I plan to ana-
Iyse US stocks that I have shortlst-

nancial worth. Thereafter, we
summ parts up to f

final target price of $4.52.
QWhatdidyour team learnfrom the

comy
AWe learnt the importance of -
id

com-
petitors, StarHuband M1

vides:
tainable long-term value for socie-
ty. For this, we need to consider the

My journey wasn't all that rosy. [

Stay humble and learn from mistakes: Winner

Mr Yim Yi Xiang
sees investing
s an important
skill that will

savings in the
future.
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obtain the intrinsic value.

QWhatadbvice wouldyougive o
young investors

AReading and self-learning are im-
portant to be a good investor. Read-

05t 20 per : p
vatised. The worst part was finding
Osimas

The Intel-
ligent Investor, Security Analysis)

well. It was unfortunate,

ing) and Warren Buffett’s share-
Holderleters sagoodsart.

QDescribeyou
A I shortlist companies based on

QWwhat ” their y and return-
Yyour team use? of the company, the conscious ap- ~ on-asset ratios as :hev show how
AWeuseda“sum-of-the-parts*val-  plication of corporate business i t
uation, which provides a range of  principles and th Irela- q

Reading The
Business Times, The e Times,
The Wall Street Journal and Finan-
cial Times would help you stay up
to date with current corporate af-
firs. 1 lso beleve that masering

values for acompany’s eq
gregating the standalone value of
cach of its business units and arriv-

ingatasingle total enterprisevalue.
We also used the discounted cash
flow method to value Singeel and

stakeholders,anda sustainable divi-
dend policy.

Finally, we learnt the importance
of striving for the best and learning
tobe different, Even though Singtel

o y
panies and industries that | can
understand with ease and am able
to foresee their outlook reliably
over the next 10 to 20 years.

I would read the company’s
annual reports and those of ts ri-

accounting re-
Toculaite o being successtul ana-

7 Shay humble and be willng to
learn from your mistakes. Lastly,
join clubs and societies in your
school that would allow you to meet

isa huge ‘with many
eath of i dvalue,
The discounted cash flow model  our team worked hard and took on
ge.
future free cash flows and discount:
ingthem toarriveatapresentvalue ~@What's inyour personal
estimate. investment portfolio?

Relative valuation is a method

A1 have only Colex and AP Oil.

the industry. 1 would then adjust
the financial data to obtain the best
picture of how the company’s
ordinary business operation is
doing and apply a suitable interest
rate to discount its cash flow to

lar passion for investing. Joining
the SMU-Student Managed Invest-
ment Fund, an investment club,
wasthe best decision [ have made.

LornaTan

Boost in confidence to invest on her own

MSKIMBERLEY TAN

NTU undergraduate Kimberley
Tan, 21, has not started investing
but that did not deter her from par-
ticipating in the NUS-SGX Stock
Pitch Competition 2017 last month.

With the exposure from the com-
petition, she is now more confident
of investingon her own.

“Recently, | signed up for a trad-
ingaccount under Poems by Phillip-
Capital when they came by my
school. I have also been doing simu-
lated trading on the app TradeHera
1o get used to following the mar
kets. I plan to keep reading up and
leverage on the resources I have at
school to conduct my research.”

Ms Tan and her teammates

Xin, im Jiing Wei, 22; and
Chia Ying Wen, 26, emerged as first
runners-up inthe contest.

Ms Tanis pursuing a degree inthe
accountancy and business faculty,
specialising in bankingand finance.

Lim

Siongand arrive at the “sell” call?
A The counter caught the eyeof Yu

tential
Lastly, incoming disruptors such
as AmazonFresh and Aliba

gapuu- market. It was at the time

er than current online grocers and

intention to venture here. In
trigued by the possible implica-
tions, our team decided to delve
deeper to see how Sheng Siong
would be affected by this. We di-

not only faces

ringlossstoachieve tratepicobfc-

dends and discounting them back
to the present value. Sheng Siong’s

Ms Kimberley
Tan says it was
only in business
school that she
realised the
value of putting
wmaney to work.
7 PHOTD.
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A Our key takeaway was learning
the importance of reparing the e

tained at around its

portan inaway that

guideline of 90 per cent. Given the
high ratio, the team does not expect
it 0 increase furher in the ure.

ling. We realised the: clarity of ourar-
guments was an important hurdle,
and swere glad we spent exra effort

tives. The market has gr
estimated the upabmms of online

players. The entrance of Amazon-
Fredh wil result in " reduction in

nce, will be reli
anton eamnings, gmwlh ShengSiong
is a strong and stable income stock
operatinginadefensive sector.

suring a clear low, Parhermore I
was an enriching experience to
ha\.c our work evaluated by indus-

{he hreat of aline disruptors, but
is also vulnerable to the erosion of

ket share. Based onthe factorsabove,
we arrived at a contrarian “sell” rec-

First, we believe that new store
growth will be difficult, given the

target price of 79 cents, implying a
168 per cent downside potential

panies under the relative valuation
‘method, the team considered firms
that were operating in the grocery
retail space. The DCF model values
the stock’s price by estimating fu-

line opportunities andthe increasein
demand from not only small store
players but also deep-pocketed play-
erssuchas Cold Storage.

Second, margin improvement
strategies are expected to be inef-
fective. ShengSiong will be expand-
ing its Mandai distribution centre

40 per cent, but it is only 75 per
cent utilised. Higher operating ex-
penses are expected tolimitany po-

QWhatvaluation techniques did
your team use?

A Ourteamused aweightedaverage
of three valuation techniques. They
are the dividend discount model
(DDM), relative valuation, and the
discounted cash flow (DCF) model,
to arrive at our target price of 79
cents. The DDM values a stock's
price by using the predicted divi-

themtoarriveatapresent valueesti-
mate. A five-year discounted cash
flow analysis was used to estimate
the intrinsic value of Sheng Siong’s
share price. Based on our findings,
we believe it will be able to enjoy up
to five years of excess returns be-
fore settling intoslower growth.

What

to
\nm they look for in stock analysis.

QPleaseshare some money lessons.
AMy financial valuesare mostly de-
rived from my parents. From a
youngage, 1was taught to save and
spend only on items worth buying.
Aslgreswup, this translated intobal-
anced spending habits, where my
parents would let me manage my
own allowance. But it was only in
business school that I realised the
value of putting money towork.

As a future investor, | intend to
pursueabuy-and-hold strategy.

competition?

LornaTan
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