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THE NORDIC GIW, & TAKE 
State welfare that provides for 
citizens from cradle to grave is its 
big draw, but taxes and costs are 

among the world's highest. In the second of 
a two-parter, Robln Chan reports on lessons 
the Nordic model holds for Singapore. 
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wqr, Smdas and Dermruk tor in- 
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d k  experkme is that imesbnents 
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geld high dividends. lbair heavy 
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to upgrade rtdlls am low a d  A- 
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In the Shgap~lv context. this 
approach could help spw a much- 
meded rise in productivity, and 
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nn chean f& h. 

es? And even if t h y  did, how wiTi 
work- h m  rmuln comptitive 
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Pmfsrsor Tommy Kob pow 
o u t i n a m w n t d u m n m t h i s p a -  
per that the average monthly 
wage of a ekana is $5,502 h Den* 
mark cmpmd to $800 in Singu- 
pan. In Swtdtn, it is %3,b67. 

What accounts fot the differ- 
e m ?  

These countries have h l h u  

generous bmefits so wmm can 
eombine careers and child raking+ 
which in turn has bwsted labour 
supply, employment a d  output. 

At the same t i m ,  the Nordic 
countries remain open and mar- 
ket-oriented. aud thus are able to 
attract investments in technology 
that create wU-pa& jobs. 

But to  fund this gunemus wel- 
fare system. the Nordic states 
have tht wwld's highe$t tax rates. 
as high as 57 pcr cent in Sweden. 
where public spcndlng is 52 pn 
cent of grwr -tic p7duct. 
MP Denise Let. 24, a mpstsr's 

depee studtnt living In Stock- 
hohn. says: "They don't ftel that 
it is unfair. There is the under- 
st.nding that om diy it d also 
help me. And they value this 
wnsa of d t y . "  
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&ed capltPUrm h u  brought about 
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Nordic model has 990 found d- 

ly fhq-. 
Umted Overseas Bank econo- 

mist Jimmy Koh warns of going 
"too far to the kft" in raWrig t a -  
w. for cwmle. to fuqdgrtattr so- 
d l  rpndlng* 

He believes that could make 
Singaport lose its competitive 

%e art who we are t m y  h- 
cause of our DWllty to attraEt for- 
sign ent. invssbmnt If we increase md h i g n  taxes tal- too 

much, we will b o r n e  less dtrar- 
tivt, and, as  a country, do we 
wmt to take a bfl on that?" 
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m i d g b ~ n a n d m a ~  
powation is ~ t j +  

With Lnef~sed UnrmQrtion 
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m ~ . C m t d a y , ~ d y e a r s  
later. s o u  b P a  Sat hawker cen- 
tre. ha spotted the unmistakable 
silhoustte of the hunchbackd old 

mirets. 
At I s l  year's World l h m x d c  

Fonun in Dam, the mcdel was 
widely dfscussed. lhnmrdst I(lpp 
Eklund wrote in a pper presented 
at  tho fonnm: *The Ncndic d l  
entails what can seem We para- 
doxes: the cmbina t i i  of -- 

N W k d & s r n e t . r y - ~ r -  
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dmnentlnp how some Scandmxvi. from p r e r  countries h V . i ,  

and pdrcm. a liberd tht SOCW approach fabric to that osylum was womwn, pushing a M a y  r w ~  
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the depth mcdel of c*pertise t h y  are is is there. today. It The is 

mot c a y  to omtake the DemlLh in 
design or the Swedish in research 
and drveloprnmt m c ~ r t a h  stg- 
mmts of heavy machinery ( m u -  
hcturin@l.* 

A second lesson is on the use of 
society-wide risk p h g  to pro- * a stwnner social safetv net 

productMty and do mt have4the 
same liberal foreign w o r k  Intlou b d  on strong trust forged in a 

homogeneow roclety is under 
threot. 

~hsre  EYC sndiwtiom that mme 
and more foreilpl Lmnl@ants arc 
meking pntlng a mnqbymmt strptn on the bandits, 
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emsod Iar$Trasrrdh,inrp.- 
pn presented at the D a m  fonan 
last vwr. wate that ethnic. racial 

Busln*~~co and h- in 
Munark pay rwrne of the WOTWS 
hlghcpt tpxes - c o m ~  p y  25 
per cent awl personal incant is 
u a e a a s h i g h ~ n 4 8 p a m t .  

In Singapom, Eorpornte tr* ip 
17 per wnt, and indivkbk pag 
only up to 20 per cent to  the tax- 
man on th4u h e .  

M Z d e r . 5 1 . ~ V S :  "IhP4M 

she was still wwkihg. 
She redled: 'Yes! No work. no Singapore does; which pushed 

down wycs, Prof Koh ar&ued- 
W l n t . l s o ~ r s a ~ I e v -  

eUcr k the Nordic states' w- 
sivt redistribution of tusk Tha 

mu- C I . 0  1 I U )  
h * l % 1  

food.' l t d t ~ d r  a CM with hun. 
coming as he dld from Norway 
whcrt the old and mtm&ytd art 
suppwted by a mmprehmslve 
welfare system 

He reca lk  4f thought, she 
looks Uke she is g o b  to  topple 
over m d  18 stU 1- for work 
~herewewrs~ninmeOrderich- 
est countzits in the world?' 

That would newt  happen in 
N-Y, w. 

"In Norway, when you are 
workin#, tho government trrm 
ypurbt.ButoncsywgmwolQ 
thm gon3rnmmt t a k e  care o f p  
YnPm"'"""" 

oomp.rlwn, Sfoppporr'S UP- 
P m c h t o w e l f n e l u m ~ e m p t u -  
aissd ths f m p w h c s  of s e l f - d l -  
ance. Htlp is hrgetrd at those 
whomastnecdtThatmc~nsthe 
oWwhocanwturwkaodhave~  
~ t o a r p p a r t U l s r n u s p u t o n  
!in public wlstauce scheme. 

Even LO the citlzana of Nordic 

fare arrangmmts. coUectivism 
with h & v l d d  frcedwnk" 

hit h this model d l y  all It is 
made out to  be? Whal m Singa- 
pore, whlch lacks the w d t h  of 
natural rgwrees and long histo- 
rle4 that Nordic countries haw. 
l e m  from A? 

state t h  from the rich mddw 
t o t h e p o o ~ t ~ t h t p r o r i s l o n  ry  matters, h t  w doer t a t .  

Singapore's history d wU-rrl1- of socirl services across child 
are,  basic and advanced eduu- 
tion, htalth m e  md elder ea. 

Access to  these welfare sn- 

that more p&le  can accessknsj- 
ly. In health m e ,  for w p l e .  Ule snce nod compctithrmess is j u t  

M YUOl to its new social compact 
as the Nordic way of statt-re& 
ance and soeid qu i ty  is to It& 
own. 

Batclays Capttd economist 
~ W P i H O S a y t t h h a r l b u e O f  
self- m d  family-ratium mama 
most Singaporeans may prefer 
more help innamantally rather 
thm the Nordic-Otfllt appmach. 

Singapore is going through 
soul searching abmt IMW to  re- 
make its social compact la the 
face of globalisation and an ageing 
sae[tty. Sbfdng the rlghl bllprre 
between p w t b  andinckrsi- 
wlll be a crltffal challenge, 8s wUl 
forging a consensus on ttW path to 
take. 
u- 

p l ~ p t o & & k : ~ p o n i s m y  
home now, It Is the place in which 

and;tl~glouo dmni tg  Imked to 
t b s t n l L u o f u n m l g m n b h ~  

Nordic subsidl~ cmtrics  for mryont. use tax- to fund 

Professw h a n t  Krpur of the 
National University of Singapore 
suggests to enhence doing schanas mort like of this the h a t ,  Me- 

diShield famUy members Inoutonrr do scheme, not end up so 

emptylug thtb NdMyrceounts  
to cnre f~ aged auents. 

I ftel I Mong wd c m  sue-d." 
T h i r ~ g i s n & s h a m d b y + l  

&andlaavtDM who hPvc txpcn- 
cnced life hem. One who feels 
that Singapore ought to move to 
thc more equitable Nordic system 
is Norwegian Knut Egeberg, a 
forma d o r .  

H e c r m a h o n a t a n k t r i .  
tbt 1980s. stayed and sUrted his 
own ship mmlgamant firm in 
?on:. 

vkes is provided indeprmdmt of 
incorns md employment status, 
f r m  c r d e  to graw2. 

How does thls  relate t o  
g r o w t h ? R ~ & t h e ~ f m  

Xy?z!~""" -- 
University of Mwhigun profes- 

SOI wnd. rn SpyS: @nxtf ~ o w t h  
Is modmate but mtl dis-ed - gorsmment pollcY - In- 
vestments In the health, educa- 
tion and welt-- of lo& - so 
tht aet r d t  IO that the well-be- 
ing of their c i h n s  It mtreh lmttsr 
than (Singapore's) d slmllar pn 
c a t *  ~ O m t  kb." 

AIUI studies haw slwrva that 
hause the Nordic w e k  sys- 

bc& 'Ihe Nordic Modst 
"r)rosc nursntly pcUw w e e  

to  pay tpwtr becwaa they tmst 
that futnre r thre gemratlons will 
do the m e .  The system ia based 
on social coheslan... n psresptbn 
t h a i w u s a l l , i n r m e w a y a w -  
other, in the ppne bod." 

What hatpod thls model en- 
hDfh f i d  In the Nor& coun- 
Mcs the d md t thnkdy  
b g s n s o u r  populations at the 
tknethewelfareatatedssalopsd 

"ettmic homgenelty Is c d -  
cIve to  tht tmergenr? of bust, the 
key i n w d h n t  in 'social capital'. 
which is Wddy bellevtd to h- 
pmve k m t . ~  the efficiency c a o ~ t t d  of soelsty action." by 

a sioaAtcll iyignistheriPaofn- 'deep challenge" to mid whe- 

11-immigrant polltkal pattlss, 
"Insofa yi immigrants and mi- 

noritiep m perceived rshoth bur- 
L n s  threat to  to the national w W e  culture. system quep- snd a 

t h  art dm ratsad as to vrtasther 
broad p ~ p p ~ t t  of a tax-- sys- 
tsmofsoeirlmrviuscankems- 
talned," they Wed. 

Globsbbrtlon has dm eaabltd 
higher hbovr mobility, d i n g  
In an trdon of the tax b e  as 
workers flock to lower-tax na- 
tlons to  reap the soclal btnefits 
withoot p y h g  the costs. 

Thest include graduates of 

state-fundad universities who 
move oversers m d  pay taxes 
abroad, or Scandinavians who 
s p a t m a g t o f t h c l r w m k i n g h  
ahroul and that return horn to 
collect (bc btneflts, vrtott t4r An- 
denen. 

The omapstitfrm to attract md 
retain foreign talent is oo Intense 
th t  Nordle couuhits I!+& to of- 
fer Laver taxes for the first few 

T , " z H s + e c k  of 
the Singapore Mamgemem Unl- 
vwsib s q s  that smn, the Nordic 
mDdcl Will start to bt  s t r a  by 
the burdm of an ag&g populs- 
tim. 

"The Nw& aunt* erpad- 
ad decPdeP their welfare or w &r state World in tha W u  three U 

when Ulslr dd-aga dappldpy. m- 
tia was gsnrelly low. 60 their so- 
cld Insurance systems ... wers 
Y b .  

ocsprtemwaMfar- 
MUty rates compared to Singa- 
porn's.. t k  &dim h bhth rates 
and incrsrssd lirs mpedancy art 
ntvuthelesa placing a strain om 
Ihe tern." Nordic social i n s w ~ e  6yf- 

Equality and growth fw aY 

WHERE the Nordk model suc- 
ceeds is in keeping Inquality low 
cmrrpnsd to  the m t  ef thc world. 

The wage grp between thc top 
and the bottom eoncsrs Is much 
s m a k  than in Sirrllrporr. tmk. 
fne at tbt Gird e o - M ,  Singa- 
pws's, at 0.46. is ahud double 
that Of Sweden m d  N o m y .  Zsro 
rsprc#ntscwnpktseq&itydin- 
c m s .  

. .... . 
7he thlrdi;& IS that m mod- 

el I psrfect. Wages are hlgh h the 
N d c  eountrla but so I the fost 
01 Livy. 

If Singapam follows sult, the 
cost of services - tram bus and 
tP*L fues to the pdca of food at 
mstuopnts - win alsa rise. Will 

---.. 
IhPt ycsr. he M an mcountm 

witb nu old lady whWI haunts 
hbn still. She lookal to be in her 
70s aod m hunchud'orsr almc6t 
90 dtgrees, such that her eyes 
~ o d y l m k d m r t t h s f l o w .  
IIs rnd her outside the offl~e he 

says t i i t  In Norway, vhcie.nh; 
h.shvcvcdwithklnubandforthe 
past year, -the galbage &tor 

countr~~s dmgret &ng them: 
s e l w  on the merits of thslr tu 
and wetfne mturn. i dgrdfkmt 
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