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Strong mandate gives Modi 
room for policy manoeuvre 
Sebi member 
cites fiscal and 
revenue deficits, 
inflation, education 

By MALMINDERJIT SINGH 
msingh@sph .com .sg 
@MalminderjitBT 
[SINGAPORE] The new Indi
an administration, while 
facing several challenges 
on the economic and social 
fronts, has some room for 
policy manoeuvre - a posi
tive result of Prime 
Minister-designate Naren
dra Modi and his Bharatiya 
Janata Party's landslide 
win in the recent general 
election. 

And this political stabili
ty will ensure that India's 
challenges will be managea
ble, said Prashant Saran, 

whole-time member of the 
Securities & Exchange 
Board of India. 

Speaking at the second 
Singapore-India Business 
Dialogue (SIBD), at the Sin
gapore Management Uni· 
versity yesterday, be said 
that the new Indian govern
ment will be required to 
meet various challenges on 
the economic front. 

These include a high fis
cal deficit and revenue defi
cit which pose concerns 
with their "crowding out~ 
effect on private invest· 
ment. Moreover, inflation 
in India has been persistent 
as it is fuelled by rising wag
es, and rising property and 
food prices. But since infla· 
tion has been a problem 
even in periods of slower 
economic growth ., Mr 
Saran suggested that infla-

tion there is not just due to 
excess demand, but is also 
related to cost-push infla
tionary factors. 

"For example, supply 
constraints in agr iculture 
have caused rising food 
prices. This will require all 
the political will and admin
istrative acumen of the new 
government." 

Although the financial 
markets in India are reason
ably modern and sophisti
cated, they are however lim
ited to a very small section 
of the population. There
fore, the challenge for the 
government is to expand 
the markets in new geogra
phies. across economic stra
ta and through wider 
choice of instruments, he 
said. 

In education too, for in
stance, Mr Saran noted that 

the rigidities in the system, 
coupled with an increasing 
population, has put pres
sure on all the segments -
primary, secondary and ter
tiary- as the country is still 
far from 100 per cent litera· 
cy. "The challenge is to 
have 100 per cent literacy 
while training a vast majori
ty ofteens in some vocation
a l stream suited to the 
present day world." 

Education, capabilities 
and skills of young Indians 
were also areas touched on 
by S Iswaran, Minister in 
the Prime Minister's Office, 
who also spoke at the dia
logue yesterday. 

Mr Iswaran pointed out 
that Singapore could help 
India with some of these 
challenges, which could in 
turn strengthen bilateral 
economic relations. "I be-
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lieve these opportunities lie 
in India's industrial. infra
structure and skills develop· 
ment priorities, and the po
tential for greater regional 
economic integration." 

Mr Iswaran. who is also 
Second Minister for Home 
Affairs and Trade & Indus
try, suggested that India's 
growth potential is most evi
dent in the projected in
crease of 300 million young 
Indian workers by the year 
2040, and its rising middle 
class. He added that the 
best way to reap thL'i "demo
graphic dividend" is to in· 
vest significantly in the edu
cation, capabilities and 
skills of young Indians - at 
the national, sectoral and 
business level. Singapore, 
he believes, can share its ex
pertise in this area with In
dia. In helping India devel-

Mr lswaran: Says that 
Singapore can help India 
with some challenges 

op its technical skills, it can 
also strengthen its manufac
turing sector. 

Even in infrastructure, 
Singapore could play a vital 
role, he said. "Some of our 
companies like Jurong Con· 
sultants and Hyflux are al
ready involved in the Delhi
Mumbai Industrial Corri
dor (DMIC), and Ascendas 
is exploring a joint venture 
with the Maharashtra In· 
dustrial Development Cor· 
poration. PSA too was re
cently awarded a contract 
to develop the fourth con
tainer terminal at the Jawa
harlal Nehru Port Termi
nal." 


