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Frcr:~ virtual in---::ting "__I the real thing 
Nakul Asthana gained confidence with an online, virtual account before moving on to a real trading account, says TEH SHI NING 

AKUL Aethana Is as passionate 
about football as he is sbout R- 
nance. but the Arsenal fan knows 
better than to mix the two, espedal- 
ly when it wmes to investing. 

"Don't mix your personal interests with 
your investments," says the 20-year-old, who 
has been trading actively for a year-and-a-half 
now. 

'Say if Arsenalhad an IPO (initial public of- 
fering), I'd w h t  to buy their shares just be- 
cause I'm an ArsenaI fan. But h m  a strictly 
investment point of view, that might not be 
the right dedsion. 1 think that's what hap- 
pened with Facebook for a lot of people - they 
bought it because they use It bu8 in the end, it 
didn't turn out to be a really good lave* 
ment,' be says. 

Just two years ago, before he eame to Sin- 
gapore from India to pursue a Bachelor of 
Business Management degree, he knew noth- 
IngaboUtBnanm. 

That an changed after he joined an Invest- 
ment club, learnt about technical analysis and 

look at illndarneniale of the wmpany when 1 more and not only invost in equittes. Mayhu 
invest. I looked at indicators such as BoUinger 1'11 venture into property or art. I've been read- 
Bands and noticed the phenomenon called the ing a lot about art as an investment and appar- 
Bollinget Squeeze. where the volatility of the ently you can really make it big, but I'd need a 
stock price decreases and the BoUfnger Bands lot more money and a lot more knowledge for 
become very narrow. that! 

Once the stock price bmab out of thatin Q: Wlrat advice would you @er do 
an upward motion, that's when you move in. sontbortg nrmpletelg new to investing? 
I'd never actudly done tbis before, so it was a A: Read, read. read. You need to read a lot. 
little risky, but luckily for me the stock price First. read the find p a w  every single 
went up about 20.22 per cent. So I made quite day. YOU can learn as much theory as you can 
a massive proflt on the trade. h m  a book but when you read the newspa- 
Q: And the v t  inoestment? Were per and see what's going on in the real world, 
there any lessons learnt? you can apply what you're learning and Mder- 
A: The womt was in the State Bank of India stand wh& g@ on in tbe current smm130. 
(SBI) and here I realtsed the weakness of tech- Second stop prom-ting. There's nev- 
nical analysis. 1 invested in SBI looking at er really a right t h e  to start hvestlng. If 
their stock price indimtors. you're not confident, start with a virtual sc- 

What I &&ft r e a h  was SB] had glv- Count - but you need to get started because 
en loans to KingRsher Aldhes (KFA), which the only way You're going learn &ugh 
was in a bad position. There was a rumour Your -6. 
that KFA would be unable to repay SBl's Dent be ah id .  Don't 
loans, and SBI had loaned them a massive But You need to start investing slowly so You 
amomt of monev. so there was a lot of ~ a n ~ c  can get the haw of it through actually doing it. 

started explorfagthe world of investments. He in thrkhrbt. 6 one day, the stock fell 1 f ~ ~ ~ 9 ~ , ,  bemm ae ad 30. and 
hssjust started his third year at the Singapore- by about 18 to 20 per cent. That was one of think lpt aR htsrsdtlw hues*9 or Management University's Lee Kong Chian my worst trades. entrepreneurship story 0 share. e-mail 
School of Business, and tells the Young Inues- So now, I've leamtto look at the maao fac- b g ~ p ~ m m s g  ntith -stclrting young- h 
tors'Fonun more about his experience so far, tors and try to read up about the company be- the subject heading 
Q: How dtd you mvefiom Luring about fore I jump fato it. I've become more sectoral 
technical malysis to ac~mlly fnvesting? now so I look at spedac seetors to invest in, so 
A: I thought it waspmtQ interesting how you that I know at least the sector Is doing well. 
could look at a stock price of a company and Ulere shouldn't be any big shocks. 
dedde if you want to invest in it or not. So I Q: How much h e  do you s p e d  
went on Investopedia and started reading learning about inoestments and avrdfng? 
evqthhg  I could about it. I read tbree, four A: Every weekday night, 1 spend 45 a- 
books about tecbnica amlysk. utee to an hour looking through stock charts 

After a few monthe. I opened an online, vir- using a stock charUng application ChartNaua 
tual trading account in India where you trade to see what to invest in. 
with fake money on a platform that mirrors re- It is a dlecipline. Once you get caught up 
al market movements to see how you fare. I with school work, it's easy to forget about 
practised with that for about SIX to seven your investments becauae I don't invest very 
months, felt a little more coddent and moved long term because of my technical adyxb. So 
on to a real tradfne account. I try to make it a deal that every weekday 

My dad gained confidence in me and nfght 1 study the stock market and the charts 
loaned me a sum of money that I'm currently of companies, and try to invest the next morn- 
invedn.g tn India. I've added a sum of my own ing. 
money to that. but I wanted-a subetantial Q: Where to next, in your investingjomsy? 
amount to start trading properly and divsasify A: I'm learning an eastern style of technical 
my portfolio. ady& called cnndlestick charting. It's basi- 

I was a ltttle scared in the beginning, but cally a Japanese style of investing. What I'm 
now I've moved on and somelimes partidpate l r y i q  to do is relate eastern and western tech- 
in margln tradin& where I trade in amounts n i d  analysis methods to mnke them work to- ., hl@m than I a&dIy bet on the marked. I'm gether in a holistic investment process which 
also preparing to start trading in basic deriva- hopefully wiU bear me m s  in the Wuw. 

b 
tlves like fiaures and options. I actually had a be4 with my father, a strict 

4 Q: Wlurt b your investment p o @ h  follower of fundamental analysis. He said that 
1 like at the moment? if my Mum beat his. I won't have to pay him 

, A: 1 invest In equities listed on the National backl But while 1 started with a focus on tech- 
Stock Exchange of India and the Bombay nic.1 snalyeis, I'm now incmasJng my body of 

# StockExchange. knowledge and reading up on fundamental Right now, as India is not in avery good po- analysis and how to value companl~~ by look- 
eltion. I'm investing in defensive sectors - at their handa l  statements. 
~ ~ ~ ~ i o v i n g c o - e r g . * , , p h a r -  @ ! r m h p W t o s t a r t h n r t y i n m -  
maceuticals 8nd health cam, some connrmer pore, dnce I echLallp want to work here in fu- 
durables. ture. But of course, there's a lot of homework 

To supplement this, I've invested in Bxed to do, getting tamillar with the market here, 
\ income. hybrid and growth mutual funds us- reading up on different companies. So I'm 

Ing Systematic Investment Plans (SIPS) for fu- planning to do that, but not in the near future. 
turt, returns. I've actually parked most of my Q : h w  do you thbk your bvestmsnts may 
money in mutual funds right now. I'm just c h a m  as you grow older? 
walting for tbfe period to end, hopefully soon. A: Like Warren BufPett says, your job 

I 
Q: What has been your best investment w should not be your only source of income. You 

fM should always have a sewndary source of ib- 
A: My be& investment was in a company come through investments. So I Intend to in- 

called Lamn & Toubro, which is an India In- vest tin l'm really old. 
Mr a a he hew n- - that h@?d * he fraskwttm and engiueeriag company. As a Hopefuny as I grow older, get more funds m a~ hveament dub and lea?nt about tedMcal &pis  technical analyst I don't look at macro. 1 don't and earn my own money. I hope to divers@ 
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