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I ?  SMU 

STARTING YOUNG 

Lim Bing Li says this will allow him to achieve financial freedom by the age of 40. KENNETH FOO reports 

T 
HKRE is an age-old rule for ffpKiug 
outhowdofyourportloZLotoput 
h x l - - - j U B C ~ y o m ~ ~ m  
100. But with a five-- pprthlio 
lmperceatwelsbtedto~rn 

BingUb&mr&notoae toabidi by c o r n -  
tlonnlwnking. 
The 23-marold undetmduate believes 

that hie.+ in@ etyle dl b h  
a t r a i l t o h i e ~ g o a l o f h m w i d i n d e -  
pendence@--40. - 

The Pltmnd-m singapom. IM8nWment 
Unidtg - ISMU)  stadeyt,re&om that his 
youth jastifies the steep dska as he i~ *ultl.- 
ma&@ hvmtiq for the future'. 

"But I hel I'm even more conscien~oua 
t h a n S r n ~ ~ ~ , ~ M t L i m s a i d . ~ h m y  
funds rue h b d ,  I h p  do my due dili- 
g e m  before mry in* in order to 
matntaln a high wln-rate.' 
Mr Liua Is achntly mying for a dou- 

blsdegree in b w i l l ~ ~ ~  8nd econ0mi~;s and is 
also the prddent of the SMU &y.B 4vest- 
mdQub.  

HeplsnstOgeak8nin~tbanking 
f o b a i b r ~ I l . 1 * * ~ a s  
a~toaner4'MrLimsaid."WhstIreal- 
I y W a y t i s ~ a c h i s v e ~ j R d e p d ~ .  
This k n p  time to allow met0 do other 
thingsthatIlbdvalueh' 

8 ~ 4 W 4 m b n k ~ n r k n g r o w ( r p  
la? 
z 1 s M e d e a * * l - ~ 1 8 8 d  
a l o t f j r o m t h e ~ m ~ 1 ~ ~  
my parents and put my savings in dm bank. 
B u t a e I l g e w u p , I r e a l i s e d t h s t j u s t ~ ~  
wtm't enough, and that's wheri it sku& me 
that 'investing in stosto& was the beet way. 
~ t h e a I ' v e b e e n p u # i n g a e I d e m ~ i n  
the bank, h'owing that 1% invest in the fu- 
ture. 

--- 

AllTMlR LIE 
MrUltr 'MarkatsonrqnnorSaraL ORC41~01('mkr&ft's~Mk,kedpa~arind~Iotqf&boibh&~andRoarr 
thenrankdtwrringa M s w ~ i t ' s s o ~ t f k ~ p e o p l c t o ~ m a n d b e ~ . '  

markettUlaronndthenandtheequiPIeswme @-bh k r t d w  tant hr young peaple to learn more and be 
m-:1 olsa rile $50.000- - hnmbb. 

of which a third was my own, while the rest A: best would be the VeV f h t  stock I 
eamebcommyparenfs.Basidy,Iboughtin ~ - ~ p ~ r e ~ U d , ~ I g ~ t . ~  Q: W h t  Year 1-m -a 
closetothebottomofthemarketandwhatev- a S 5 ; l 0 d d a t $ 6 - I m I s 0 t 1 e  
er I bought went up. Hence. 1 msde qalte a bdg with it, but it gave me the conMence over the A;: I think the best long-term favtstmats are 
a~notmt. next fbw months. not necessarily bandal inve9tments. I fee! 

e-in---~bugbtfn- tbatthebestkIndofinmdmmtsaremadein 
O:W&t&yaacrmtlyhnnstb? to a m  $2.38 years I ohe's education and life experience. This 
k Ipm taking a break h m  actmaly investing was hop- to cstch a reversal in the price, would -broadem one's h~~ by in- 
r i g h t n o w , ~ I " m d o f n g a ~ i n -  hitwasadeadcdtb-instead.Itwasa ~ ~ ~ ~ l e o f ~ b 8 C k l V O ~  
eernshipstabankwherethmareaertainre- ~ e x p e r i m c e b l e c a u s e 1 ~ s g i r m i f i -  a n d e n r i c h i n g ~ e p 9 ~ b ~ ~ m o ~ o f & 9  
strictions on investing. But my po+olio used cant amount of my podob. It taught me to - ~ ~ ~ ~ m r n Y m a ~ ~ -  
to be made up of defensive, highaividend be more systematic in my fnvedments. vation for in- saving time. Money Is 
yield equities. M d d y  local blue chips, snd I n a t e v e r g t h i p e . B y a c h i ~ W h d e -  
lrytogoforhighbetasto&s.Thisbeatspas- d0mfror-k pendence,IlIthenhavetimeto~other 

.k.-YLs-dedlimd. *Ib.MglattipIm*LvsLth.t~- 
goals .h a. 

WheU'theaarvLetfsontheuptum. 
ttoniskeytopower.Thosewhowishtoinoest Q:If~mn8nimwe 

P : l k r r n r w l d y ~ r ~ r o o r ~  h&~tartbyreadwEd*anddee&~and& * m w m  
-7 sodoabtofbacktestfng.For~,Iwent k1seereal.e9tatesshs*themin- 
* ~ m ~ ~ . p ~ i ~ r a s I  i n y ~ 0 o m 5 r s t ~ o i n g p a p e r ~ . ~ 1 1 i i  ~ K S p ~ ~ ~ ~ i s ~ & ~  
h a v e a p m b a o m a d e n p l m ~ ~ i n ~  fore, I did extensive research by re- rolsf;rhlon%n%- 
equiU&~.H~,you~toWwhenb ~ 0 n f m d a m e a t a l ~ a n d ~ -  
b e ~ d w h e m n o t t o b e . F o r e x a m -  ttve,qw&uwtrsdiag ~youtSbsnwsntRbagdsof17cllld30, 
ple, I'm@ aware $hat market conditbns Furthermore, markets are ernotianal. and think yoach got on i n m t i n g  inwstfng 
atenot.iddatthemomentThdore,I'llbe Onceyou'reptKs~ar~rhardtokeepadear o r ~ ~ e u r i a l ~ b s ~ ,  
more co-stive wd put my money into rmhrd. A lot of it boils down to hick snd how do enzailbq&hph.- W# 'StrrrtbPg 
 mom^^. thq marM swings. Thafs why i s  so impor- Yourrg' in the d f e c f ' h d g  

@ D o y o l l r p r d ~ o r ~ a o n ?  
A:lkyaretmoreorlessequd,asIkmpmy 
spendingatabout40to Soperceptofwhat1 
earn. I Usaany spend on holidays and on go- 
ingoutwithmends. 

8 ~ g o 2 p u h - t d I r ' ~  
A: My interest was sparked after-reading a 
Wi*range6f~hturein~oag~n- 
a l favoml te~WIzardsby  Jack!Mwa- 
ger. An these books taught me b t  the thing 
weneedtoilghtagahtiatime--isan 
q m t n e e d t o  startearlyduetotheefbdsof 
compormdtngI~w8ntedtoputmymw- 
eytoworkanddevelopastreamof~vein- 
come for mywlf. I @ured when-I was 17 
m o l d  that if1 work a day job for the resf of 
my &, I'm bssically exchanging hours krr 
money. It~anttouaethetimenotspent~rk- 
ing to do meanftlgllrl things like do@ swia 
w o r k o r b e d q g w i t h m y ~ .  

q : w b a n # s L a r r d # r # g e t ~  
-7 
A:IgotstastedinMayof2009.~hileIwss' 
stllIinthearmy.Duringthattjme.Ihadqdte 
a lot of tbne on my bands. There was a bear 
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